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The real estate market is experiencing an 

investment “boom”. The turnover of the 

construction industry virtually doubled in the 

State of São Paulo in five years, increasing 

from US$ 18.9 billion (2008) to US$ 31 billion 

(2012), according to the Brazilian Institute of 

Geography and Statistics (IBGE) and the State 

Data Analysis System Foundation (Seade), 

representing 28.8% of the total in Brazil. 

(US$ 109 billion). 

The services related to real estate activities also 

followed this performance. The annual gross 

revenue of real estate services in the State 

leaped from US$ 2.15 billion (2007) to  

US$ 3.2 billion (2011). São Paulo’s share 

represents 42% of the total Brazilian revenue  

(US$ 15 billion) – (IBGE – 2011). 

Among the main reasons are the control of 

inflation and the increase in the number of formal 

jobs and the population income. In the last 

decade, 30.5 million Brazilians joined the middle 

class and 20.5 million people left the poverty line 

across Brazil. The country is undergoing a 

balance of population growth. 

The expectation is that it reaches the level of  

215 million people in 2050, with over 90% of the 

population in urban areas. 

According to the Housing Union of São Paulo 

(Secovi-SP), between 2010 and 2012, the real 

estate market consolidated the movement of 

recovery initiated after overcoming the effects of 

the international financial crisis. The buyer kept 

the consumption pace and entrepreneurs did the 

same for launches. The middle class led the 

acceleration in the sector with the purchase of 

two-bedroom units, from 45 square meters to 60 

square meters. 

Metropolitan Region of São Paulo 

Represented by the city of São Paulo and 38 

other municipalities in the surrounding area, the 

Metropolitan Region of São Paulo (RMSP) in 

2012 registered the sale of 50,903 units in 

contrast to 52,839 properties sold in 2011.  

The decrease in the volume of launches 

corresponded to 19.7% in 2012 (54,059 units) 

compared to total new units in the RMSP 

in 2011 (67,359). 

Real Estate Market 

http://www.ibge.gov.br
http://www.seade.gov.br
http://www.secovi.com.br/
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Two-bedroom models grew in the share on total 

properties sold. There were 27,437 real estate 

properties of this type in 2012, that is, 53.9%. 

The share of the city of São Paulo in sales of the 

MRSP indicated a slight reduction over the past 

two years. The ratio was 53.6% in 2011 and 

53.0% in 2012. The variation was higher in the 

comparison of launches between the capital and 

the Metropolitan Region: the 56.6% of launches 

in the Greater São Paulo in 2011 fell to 51.5% in 

2012 (Secovi-SP – 2012). 

São Paulo inland cities 

Over the past few years there has been an 

increasing migration of people to inland cities, 

especially cities within a radius of 100 -150 km 

from the capital. Quality of life, safety, availability 

of areas, better prices, infrastructure and mobility 

are the main reasons that stimulate the growth of 

the real estate market in the State. 

The presence of industries and regional 

education and research centers also favor the 

exit from large cities.  

Cities in expansion, such as Sorocaba, Jundiaí, 

Campinas, Bauru and São José do Rio Preto are 

the ones that register a larger demand (Secovi). 

Real estate loans 

According to the Brazilian Association of Real 

Estate Loans and Savings Companies (Abecip), 

the granting of credit with funds from savings 

accounts increased 3.6% in figures. Throughout 

Brazil, R$ 82.8 billion was used in financing in 

2012, compared to R$ 79.9 billion in 2011.  

The comparison of the 453,000 units contracted 

in the year with the 493,000 units in 2011  

leads to an 8% drop. 

Special mention to load to value (LTV) ratio, 

which was 63.8%. This means that the buyer 

contributed with its own funds (savings) of 

approximately 36.2% of the property value in the 

average year's operations in order to complement 

the funding provided by the financial agent. The 

LTV in 2011 was 63.0%, and in 2010, 62.0%. 

(Secovi-SP). 

Why invest in the Real Estate Market in São Paulo? 

The State concentrates over 20% of the national population. 

Largest producer and consumer markets in Brazil. 

Excellent infrastructure and quality of life in the municipalities. 

Skilled workforce and strong activity directed to construction. 

90% of the population concentrated in urban áreas. 

Contact us 

We would like to invite you to learn more about the reasons that make the State of São Paulo the right 

choice for your business. Investe São Paulo is always ready to serve you promptly, efficiently and free  

of charge. Check out how this Investment Promotion Agency can assist your project by visiting our 

website  www.investe.sp.gov.br or contact us by e-mail: investesp@investesp.org.br. 
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http://www.abecip.org.br/
http://www.en.investe.sp.gov.br/contact/
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